
\HDUV�KDYH�EHHQ�XQOHDVKHG��8QWLO�ODVW�
\HDU�WKLV�ZDV�PRVWO\�D�VXSSO\�FKDLQ�
LVVXH��%XW�SROLWLFLDQV�FRXOG�QRW�UHVLVW�
JHWWLQJ�LQYROYHG��HQHUJ\�UHVWULFWLRQV��
HFRQRPLF�VDQFWLRQV��HWF���WRR��:LWK�
WKH�OLIWLQJ�RI�FRYLG�UHVWULFWLRQV��GH�
PDQG�KDV�LQFUHDVHG�EXW�ZH�VWLOO�KDYH�
VXSSO\�FRQVWUDLQWV��VR�SULFHV�PXVW�
DGMXVW�WR�UHIOHFW�WKH�LPEDODQFHV��7KH�
RQO\�ZD\�WR�JHW�SULFHV�EDFN�XQGHU�
FRQWURO�LV�WKURXJK�³GHPDQG�GHVWUXF�
WLRQ´� 
 
7KXV�WKH�86�)HGHUDO�5HVHUYH�ZLOO�
OLNHO\�FRQWLQXH�LQFUHDVLQJ�LQWHUHVW�
UDWHV�DQG�GHFUHDVLQJ�LWV�EDODQFH�VKHHW�
�L�H��TXDQWLWDWLYH�WLJKWHQLQJ��-�XQWLO�
GHPDQG�LV�UHGXFHG��:LWK�LQIODWLRQ�
UHDFKLQJ�KLJK�VLQJOH-GLJLWV��UDWHV�PD\�
QHHG�WR�H[FHHG�����-�RYHU�WKUHH�
WLPHV�FXUUHQW�OHYHOV�WR�PDNH�D�GLIIHU�
HQFH��7KH�86�JRYHUQPHQW�KDV�����
WULOOLRQ�RI�GHEW�DQG�VLPSO\�FDQQRW�
DIIRUG�WKRVH�NLQG�RI�UDWHV��,I�UDWHV�
MXVW�HTXDOOHG�WKH�OHYHO�RI�LQIODWLRQ��
WKH�LQWHUHVW�SD\PHQWV�DORQH�ZRXOG�
H[FHHG������RI�WD[�UHFHLSWV��7KLV�
\HDU¶V�EHDU�PDUNHW�KDV�EHHQ�ODUJHO\�
ZDUUDQWHG�E\�WKH�VKDUS�ULVH�LQ�H[�
SHFWHG�LQWHUHVW�UDWHV�QRZ�HPEHGGHG�
LQ�UHDO�ERQG�\LHOGV��� 

5DLVLQJ�UDWHV�KDV�DQ�LQGLUHFW�HIIHFW�
RQ�WKH�OHYHO�RI�LQIODWLRQ� :KHQ�FRP�
PHUFLDO�EDQN�UDWHV�LQFUHDVH��SHRSOH�
ERUURZ�OHVV��%DQNV�FUHDWH�IHZHU�
ORDQV�YLD�WKH�IUDFWLRQDO�UHVHUYH�V\V�
WHP��/HVV�PRQH\�LV�WKHQ�GHSRVLWHG�E\�
WKH�ERUURZHU�WR�EH�UH-ORDQHG�DJDLQ��
+LJKHU�UDWHV�W\SLFDOO\�FDXVH�WKH�
DPRXQW�RI�ERUURZLQJ�IURP�FRPPHU�
FLDO�EDQNV�WR�GURS�DQG�WKDW�DIIHFWV�WKH�

PRQH\�VXSSO\��QRW�LQIODWLRQ�GLUHFWO\��
+LJKHU�UDWHV�FXUE�GHPDQG� 

$�ODUJHU�LQIOXHQFH�RQ�LQIODWLRQ�LV�WKH�
$PHULFDQ�JRYHUQPHQW¶V�ERUURZLQJ�
WR�IXQG�LWV�DQQXDO�GHILFLWV� $�ORW�RI�
WKH�GHEW�FUHDWHG�LV�QRQ-SURGXFWLYH�
DQG�GRHV�QRW�HQKDQFH�HFRQRPLF�
JURZWK��7KH�JRYHUQPHQW�FDQQRW�VHOO�
DOO�WKDW�GHEW�WR�WKH�SXEOLF�RU�WR�IRU�
HLJQ�LQYHVWRUV�VR�WKH\�KDYH�WR�VHOO�WKH�
XQVXEVFULEHG�GHEW�WR�WKH�)HG��ZKLFK�
EX\V�LW�E\�SULQWLQJ�PRQH\��$OO�WKDW�
QHZO\�SULQWHG�PRQH\�DIIHFWV�WKH�86�
GROODU¶V�SXUFKDVLQJ�SRZHU�DQG�LWV�
YDOXH�UHODWLYH�WR�RWKHU�FXUUHQFLHV� 

2XU�YLHZ�RI�WKH�PHGLXP�WHUP�LV�WKDW�
WRGD\¶V�LQIODWLRQ�ZLOO�OLNHO\�GHFOLQH�
WR����-����RQFH�WKH�PXOWLWXGH�RI�
VKRUWDJHV�GULYLQJ�XS�LQIODWLRQ�VWRSV�
JHWWLQJ�ZRUVH��$OO�WKDW�LV�UHTXLUHG�WR�
GULYH�GRZQ�LQIODWLRQ�LV�IRU�SULFHV�WR�
VWRS�ULVLQJ�-�HYHQ�LI�WKH\�VWDELOLVH�DW�
HOHYDWHG�OHYHOV��/LYLQJ�VWDQGDUGV�ZLOO�
EH�QHJDWLYHO\�LPSDFWHG�GXH�WR�WKH�
SHUPDQHQW�LQFUHDVH�LQ�ZKDW�SHRSOH�
SD\�IRU�FRPPRGLWLHV��+RZHYHU��WKH�
IXWXUH�UDWH�RI�LQIODWLRQ�FRXOG�UHYHUW�WR�
���HYHQ�LI�SULFHV�UHPDLQ�HOHYDWHG� 

:KDW�PRWLYDWHV�LQYHVWRUV�DUH�SUR�
VSHFWLYH�UHWXUQV�LQ�H[FHVV�RI�LQIOD�
WLRQ��<LHOG�WR�UHGHPSWLRQ�LV�D�RQH�
PHDVXUH�RI�WKH�H[SHFWHG�UHWXUQ�IRU�D�
ERQG��WKH�KLJKHU�WKH�\LHOG��WKH�JUHDWHU�
WKH�H[SHFWHG�UHWXUQ��6LPLODUO\��WKH�
HDUQLQJV�\LHOG��L�H��WKH�LQYHUVH�RI�D�
VWRFN¶V�SULFH-WR-HDUQLQJV�UDWLR��LV�D�
UHDVRQDEOH�HVWLPDWH�RI�WKH�H[SHFWHG�
UHWXUQ�IRU�D�VWRFN��7KHVH�PHDVXUHV�
FDQ�EH�DJJUHJDWHG�DFURVV�WKH�ERQG�
DQG�VWRFN�PDUNHWV��7KH�JDS�EHWZHHQ�

³*RLQJ�LQWR�EXEEOHV�EUHDNLQJ��SURILW�PDU�
JLQV�DUH�DOZD\V�DW�D�SHDN��%XEEOHV�GRQ¶W�
SHDN�IRU�QR�UHDVRQ��7KH\�SHDN�EHFDXVH�
HFRQRPLF�FRQGLWLRQV�DUH�QHDUO\�SHUIHFW��
7KH�ILUVW�WKLQJ�WR�JR�LV�WKH�SURILW�PDUJLQ�´�
   -HUHP\�*UDQWKDP 
  ��������������&1%&�����0D\���������� 
 
:KDW�D�ILUVW�KDOI�LW¶V�EHHQ�IRU�FDSLWDO�
PDUNHWV��*OREDO�HTXLW\�DQG�GHEW�FDSLWDO�
PDUNHWV�KDYH�ORVW�D�FXPXODWLYH�����
WULOOLRQ��7KH�PDLQ�$PHULFDQ�LQGH[��WKH�
6	3�����LV�GRZQ�����IURP�LWV�KLJK��
WKH�1DVGDT��ZKHUH�WHFK�GDUOLQJV�DUH�
OLVWHG��LV�GRZQ������DQG�ERQGV�KDYH�
H[SHULHQFHG�WKHLU�ZRUVW�HSLVRGH�VLQFH�
������0DQ\�LQYHVWRUV�DUH�ZRQGHULQJ�LI�
WKH�ZRUVW�LV�RYHU�� 
 
0DUNHWV�GHDO�ZLWK�WKH�DOORFDWLRQ�RI�
FDSLWDO��:KHQ�WKH�PDUNHWV�DUH�IXQFWLRQ�
LQJ�HIIHFWLYHO\��WKH\�DOORFDWH�FDSLWDO�
HIILFLHQWO\�EDVHG�RQ�WKH�DVVRFLDWHG�
ULVNV�DW�WKH�ULJKW�SULFH��:KHQ�WKH\�
GRQ¶W�ZRUN�–�EHFDXVH�RI�FULVHV��VKRFNV��
RU�GLVWRUWLRQV�–�WKHUH�DUH�FRQVHTXHQFHV�� 
 
6LQFH�WKH�*OREDO�)LQDQFLDO�&ULVLV�RI�
����-����FHQWUDO�EDQNHUV�KDYH�VHW�LQWHU�
HVW�UDWHV�DW�DUWLILFLDOO\�ORZ�OHYHOV��GLV�
WRUWLQJ�PDUNHWV�DQG�WKH�UHODWLYH�SULFH�RI�
DOO�ILQDQFLDO�DVVHWV��&HQWUDO�EDQNHUV¶�
WKHQ�DGYDQFHG�WKHLU�PRQHWDU\�H[SHUL�
PHQW�ZLWK�TXDQWLWDWLYH�HDVLQJ��ZKLFK�
KLGHV�OLTXLGLW\�JDSV�WKDW�RQO\�DSSHDU�
GXULQJ�D�FULVLV��WKH�VDPH�EDQNHUV�WKHQ�
KDYH�WR�EDLO�RXW�WKH�DIIHFWHG�DVVHWV��
:KHQ�ZHOO-PHDQLQJ�SROLWLFLDQV�DOVR�
VWDUW�LQWHUIHULQJ�ZLWK�WKH�ZRUNLQJV�RI�
PDUNHWV��DV�GXULQJ�D�SDQGHPLF�RU�D�
ZDU���WKLQJV�DUH�PRUH�OLNHO\�WKDQ�QRW�WR�
JR�SHDU-VKDSHG��1RZ�WKH\�KDYH�� � 
 
,QIODWLRQDU\�IRUFHV�QRW�VHHQ�LQ�IRUW\�
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FRXOG�VLPSO\�EH�SULFLQJ�LQ�DQ�HUD�RI�
KLJKHU�LQIODWLRQ�ZLWK�KLJKHU�LQWHUHVW�
UDWHV�DQG�RI�DQ�DGMXVWPHQW�LQ�YDOXD�
WLRQV��$W�OHDVW�HTXLW\�SULFHV�QRZ�KDYH�
D�PRUH�UHDOLVWLF�H[SHFWDWLRQ�RI�IXWXUH�
LQWHUHVW�UDWHV� 

)RU�QRZ�UHFHVVLRQ�LV�RQO\�D�IRUHFDVW��
0D\EH�WKH�FDSLWDO�PDUNHWV�VXVSHFW�ZH�
DUH�DOUHDG\�LQ�D�UHFHVVLRQ��2U�SHUKDSV�
WKH�PDUNHWV�DUH�SULFLQJ�LQ�D�UHFHVVLRQ�
WKDW�QHYHU�FRPHV��2U�PD\EH�ZH�GR�JHW�
D�UHFHVVLRQ�EXW�E\�WKH�WLPH�LW�LV�UHFRJ�
QLVHG�WKH�PDUNHWV�KDYH�DOUHDG\�ERW�
WRPHG�DQG�PRYHG�RQ�� 

7KH�VWRFN�SULFHV�RQ�RIIHU�GR�QRW�\HW�
VXJJHVW�D�ERWWRP��(QGXULQJ�ERWWRPV�
XVXDOO\�EHJLQ�LQ�IHDU��VSUHDG�LQ�SDQLF�
DQG�HQG�LQ�FDSLWXODWLRQ� 

&DSLWXODWLRQ�LV�UHDFKHG�ZKHQ�SDQLF�
VSUHDGV�QRW�MXVW�IURP�RQH�VWRFN�WR�DQ�
RWKHU��EXW�DFURVV�LQGLFHV�DQG�DVVHW�
FODVVHV��&DSLWXODWLRQ�W\SLFDOO\�PDQL�
IHVWV�LWVHOI�LQ�GRZQVLGH�ZDYHV��7KH�
JUHDWHU�WKH�VWDUWLQJ�YDOXDWLRQV��WKH�
PRUH�ZDYHV�RQH�W\SLFDOO\�REVHUYHV��
6HW�DJDLQVW�WKHVH�FRQGLWLRQV��WKLV�EHDU�
PDUNHW�KDV�\HW�WR�UHDFK�LWV�QDGLU�� 

&DSLWXODWLRQ�LV�RIWHQ�D�JRRG�EX\LQJ�
RSSRUWXQLW\��WKRXJK�LW�LV�UDUHO\�HDV\�WR�
WDNH�DGYDQWDJH�RI�LW�DW�WKH�WLPH�EH�
FDXVH�RI�IHDU��+RZHYHU��LI�\RX�DUH�D�
ORQJ�WHUP�LQYHVWRU��ORZHU�SULFHV�UHDOO\�
DUH�LQ�\RXU�IDYRXU��&RQFHQWUDWH�RQ�
EXLOGLQJ�SRVLWLRQV�RYHU�WLPH��DFFXPX�
ODWLQJ�ZKROH�SRVLWLRQV�LQ�VPDOO�VWDNHV� 

%HFDXVH�WKH�IXWXUH�LV�XQNQRZQ��WDNLQJ�
D�ORQJ-WHUP�LQYHVWPHQW�KRUL]RQ�LV�HV�
VHQWLDO��'HFLVLRQV�VKRXOG�EH�PDGH�
IURP�WKH�SHUVSHFWLYH�QRW�RI�VL[�
PRQWKV�IURP�QRZ�EXW�RI�VL[�\HDUV�
IURP�QRZ�� 

7KH�ZRUVW�LV�RYHU��2U�LW�LV�QRW��8VH�WKH�
VLWXDWLRQ�WR�\RXU�DGYDQWDJH� 

6RXUFHV� 

�� 7RP�2]LPHN��³$�3URILW�5HFHVVLRQ�LV�%UHZLQJ�
7KDW¶OO�EH�WKH�:RUVW�LQ����<HDUV´��7KH�(SRFK�
7LPHV�����-XQH����� 

�� ,ELG 

�� &KDUW��³7HQ�<HDU�<LHOGV�7XPEOHV�%DFN�%HORZ�
�����´�=HURKHGJH�����-XQH����� 

WKH�WZR�\LHOGV�SURYLGHV�D�IRUZDUG-
ORRNLQJ�PHDVXUH�RI�WKH�HTXLW\�ULVN�SUH�
PLXP�IRU�ORQJ-WHUP�LQYHVWRUV��7KH�
KLJKHU�WKLV�SUHPLXP��WKH�NHHQHU�LQYHV�
WRUV�VKRXOG�EH�WR�RZQ�VWRFNV�RYHU�
ERQGV��7KH�ODWHVW�HTXLW\�ULVN�SUHPLXP�
VXJJHVWV�HTXLWLHV�DUH�PRUH�UHDVRQDEO\�
SULFHG�DQG�KDYH�LQFRUSRUDWHG�KLJKHU�
IXWXUH�LQWHUHVW�UDWHV��,Q�VSLWH�RI�WKH�ILUVW�
KDOI¶V�FDUQDJH�WKRXJK��HTXLWLHV�DUH�QRW�
�\HW��SULFHG�DW�OHYHOV�DVVRFLDWHG�ZLWK�
EDUJDLQV��:H�DUH�VWLOO�PLVVLQJ�IHDU� 

,Q�D�UHFHQW�LQWHUYLHZ��HFRQRPLVW�6WHSK�
DQLH�3RPER\�H[SODLQHG�WKDW�D�PHDVXUH�
WKDW�VKH�UHOLHV�RQ�DV�D�SUR[\�IRU�FRUSR�
UDWH�SURILW�PDUJLQV�KDV�SOXQJHG�WR�ORZV�
QRW�VHHQ�VLQFH�WKH�PLG-����V��3RPER\�
VDLG�WKDW�WKLV�SUR[\�JDXJHV�WKH�GLIIHU�
HQFH�RYHU�WLPH�EHWZHHQ�FRQVXPHU�
SULFH�LQIODWLRQ�DQG�EXVLQHVV�LQSXW�FRVW�
LQIODWLRQ�>WKH�&RQVXPHU�3ULFH�,QGH[�
�&3,��YHUVXV�WKH�3URGXFHU�3ULFH�,QGH[�
�33,�@���,W�EDVLFDOO\�PHDVXUHV�WKH�LQSXW�
FRVWV�WR�EXVLQHVV�YHUVXV�WKHLU�DELOLW\�WR�
SDVV�WKHP�RQ�WR�FRQVXPHUV�� 

,I�WKH�SUR[\�GLSV�LQWR�QHJDWLYH�WHUULWR�
U\��LW�PHDQV�WKDW�FRQVXPHU�SULFH�LQIOD�
WLRQ�LV�KLJKHU�WKDQ�SURGXFHU�SULFH�LQIOD�
WLRQ��D�VLWXDWLRQ�LQ�ZKLFK�EXVLQHVVHV�
DUH�DEVRUELQJ�SDUW�RI�WKH�LQIODWLRQDU\�
VXUJH�DQG�LPSDFWLQJ�WKHLU�ERWWRP�OLQHV��
³,Q�WKH�ODVW�\HDU��ZH¶YH�VHHQ�D�JDS�EH�

WZHHQ�WKH�WZR�RI�WKRVH�WKDW�LPSOLHV�WKH�
PRVW�DFXWH�SURILW�PDUJLQ�VTXHH]H�«�LQ�
���\HDUV�´ 3RPER\�VDLG�� 

3RPER\�GHVFULEHG�WKH�LPSOLFDWLRQV�DV�
D�ORRPLQJ�³SURILW�UHFHVVLRQ´�IRU�8�6��
EXVLQHVVHV��DUJXLQJ�WKDW�:DOO�6WUHHW�
HDUQLQJV�IRUHFDVWV�ZLOO�OLNHO\�IDFH�
VKDUSO\�GRZQZDUG�UHYLVLRQV��SXWWLQJ�
SUHVVXUH�RQ�DOUHDG\-EDWWHUHG�VWRFN�PDU�
NHWV��+HU�JUDYH�IRUHFDVW�FRPHV�DV�D�
QXPEHU�RI�PDMRU�$PHULFDQ�FRUSRUD�
WLRQV�KDYH�VDLG�WKH\�DUH�VWXFN�ZLWK�H[�
WUD�LQYHQWRU\�WKDW�WKH\�ZLOO�KDYH�WR�
PDUN�GRZQ�WR�VHOO��LPSDFWLQJ�WKHLU�QHW�
SURILWV� 

3HUKDSV�LQYHVWRUV�KDYH�QRW�IXOO\�SULFHG�
LQ�WKH�WKUHDW�RI�D�UHFHVVLRQ��PHDQLQJ�
VWRFNV�FRXOG�EH�SRLVHG�IRU�PRUH�GRZQ�
VLGH��$V�LQYHVWRUV�VKLIW�IURP�LQIODWLRQ�
DQ[LHW\�WR�UHFHVVLRQ�ZRUULHV��UDWH-KLNH�
H[SHFWDWLRQV�KDYH�EHHQ�WXPEOLQJ��6XE�
VHTXHQW�UDWH-FXW�H[SHFWDWLRQV�DUH�DFWX�
DOO\�ULVLQJ��VHH�FKDUW�WKLV�SDJH���%XW�IRU�
QRZ�LW�DSSHDUV�LQYHVWRUV�DUH�PRUH�ZRU�
ULHG�DERXW�WKH�)HG�IRUFLQJ�WKH�HFRQRP\�
LQWR�UHFHVVLRQ�WKDQ�D�SRVW-UHFHVVLRQ�
UDWH�UHSULHYH��$OO�RI�ZKLFK�VXJJHVWV WKH�
)HG�LV�QRZ�KLNLQJ�UDWHV�JRLQJ�LQWR�D�
SRWHQWLDO�UHFHVVLRQ�� 

7KH�VWRFN�PDUNHW�GRHV�QRW�QHFHVVDULO\�
KDYH�WR�EH�SULFLQJ�LQ�D�UHFHVVLRQ��,W�
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